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INDEPENDENT AUDITOR'S REPORT

To the Members of Community Learning Network - An Alberta Association of Leaders in Lifelong Learning

Qualified Opinion

We have audited the financial statements of Community Learning Network - An Alberta Association of Leaders in
Lifelong Learning (the Organization), which comprise the statement of financial position as at June 30, 2025, and the
statements of changes in net assets, revenues and expenditures and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at June 30, 2025, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations the completeness
of which is not susceptible of satisfactory audit verification. Accordingly, our verification of these revenues was
limited to the amounts recorded in the records of the Organization and we were not able to determine whether any
adjustments might be necessary to contributions, excess of revenues over expenses, current assets and net assets. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. 

(continues)
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Independent Auditor's Report to the Members of Community Learning Network - An Alberta Association of Leaders
in Lifelong Learning  (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Edmonton, Alberta RADKE PROFESSIONAL CORPORATION
August 27, 2025  CHARTERED PROFESSIONAL ACCOUNTANT



COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Statement of Financial Position

June 30, 2025

2025 2024

ASSETS

CURRENT
Cash (Note 3) $ 1,180,391 $ 1,411,549
Term deposits (Note 4) 221,051 207,852
Accounts receivable 1,471 -
Goods and services tax recoverable 7,890 5,799
Prepaid expenses and deposits 200 6,200

$ 1,411,003 $ 1,631,400

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 41,497 $ 11,750
Wages payable 34,722 32,345
Deferred revenues - 960
Deferred contributions (Note 5) 1,102,613 1,368,914

1,178,832 1,413,969

NET ASSETS
General fund 52,171 37,431
Internally restricted fund (Note 6) 180,000 180,000

232,171 217,431

$ 1,411,003 $ 1,631,400

LEASE COMMITMENTS (Note 7) 

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See notes to financial statements
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Statement of Changes in Net Assets

Year Ended June 30, 2025

General
Fund

Internally
Restricted

Fund 2025 2024

NET ASSETS - BEGINNING OF YEAR $ 37,431 $ 180,000 $ 217,431 $ 208,438
EXCESS OF REVENUES OVER

EXPENSES 14,740 - 14,740 8,993
   

NET ASSETS - END OF YEAR $ 52,171 $ 180,000 $ 232,171 $ 217,431
    

 
See notes to financial statements
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Statement of Revenues and Expenditures

Year Ended June 30, 2025

2025 2024

REVENUES
Grants (Note 5) $ 1,358,577  $ 1,344,585  

Fee for service and registrations 50,190  59,540  

Interest 35,903  23,391  

Sale of materials 330  150  

Other revenues -  7,500  

Donations -  79  

1,445,000 1,435,245

EXPENSES
Salaries and wages 919,920  933,317  

Meeting expenses 130,973  138,409  

Consulting fees (Note 8) 112,575  140,034  

Technology-related expenses 65,070  48,432  

Travel 52,041  60,377  

     
Project contractor fees 50,000  9,000  

Office 27,892  26,967  

Event promotion 20,834  20,264  

Rental 13,346  12,957  

Professional development 11,756  10,017  

     
Professional fees 8,200  6,663  

Telephone 8,051  8,451  

Insurance 6,865  8,295  

Bank charges 2,737  3,069  

1,430,260 1,426,252

EXCESS OF REVENUES OVER EXPENSES $ 14,740 $ 8,993

 
See notes to financial statements
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Statement of Cash Flows

Year Ended June 30, 2025

2025 2024

OPERATING ACTIVITIES
 Cash receipts from grantors, customers and others $ 1,141,325   $ 1,381,369
 Cash paid to suppliers and employees (1,393,096)  (1,471,873)
 Interest received 35,903   23,391
 Goods and services tax (2,091)  66

 Cash flow used by operating activities (217,959) (67,047)

INVESTING ACTIVITY
 Term deposits (13,199)  (1,360)

DECREASE IN CASH FLOW (231,158) (68,407)

Cash - beginning of year 1,411,549 1,479,956

CASH - END OF YEAR $ 1,180,391 $ 1,411,549

 
See notes to financial statements
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Notes to Financial Statements

Year Ended June 30, 2025

1. PURPOSE OF ORGANIZATION    

The Community Learning Network (CLN) strengthens the Community Adult Learning System in Alberta
(CALP) so that CALPs have access to responsive professional learning, CALPs deliver quality community-
based adult learning, funds allocated to the CALP system provide the greatest return on investment, and
collaboration, alignment and connectivity exists throughout the system.

The CLN is incorporated under the Societies Act of Alberta and is a registered non-profit charitable
organization under the Income Tax Act of Canada and as such is exempt from income taxes.  In order to
maintain its status as a registered not-for-profit charitable organization under the Act, the Society must meet
certain requirements within the Act.  In the opinion of management, these requirements have been met.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNFPO).

Cash and short term investments 

Short-term debt securities purchased with maturity of three months or less are classified as cash equivalents.

Property and equipment       

Property and equipment are stated at cost less accumulated amortization.  Property and equipment are
amortized over their estimated useful lives.

 

The Organization regularly reviews its property and equipment to eliminate obsolete items. 

Government grants are treated as a reduction of property and equipment cost.

Revenue recognition 

The Organization follows the deferral method of accounting for contributions.  Restricted contributions are
recognized as revenue in the year in which related expenses are incurred.  Restricted contributions for the
purchase of capital assets are recognized over the useful life of the asset.  Unrestricted contributions are
recognized as revenue in the year when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Contributed goods and services 

Volunteers contribute a significant amount of their time each year. Because of the difficulty in determining their
fair value, contributed services are not recognized in the financial statements. Donated goods are recorded at
their fair market value at the time of the donation when the value can reasonably be determined.

(continues)
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Notes to Financial Statements

Year Ended June 30, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments policy   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported in income.
All other financial instruments are reported at cost or amortized cost. 

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in net income in the period incurred.  Transaction costs related to financial instruments subsequently
measured at amortized cost are included in the original cost of the asset or liability.

The Organization assess impairment of all of its financial assets measured at cost or amortized cost when there
is an indication of impairment.  Any impairment which is not considered temporary is included in current year
net earnings.

Measurement uncertainty

When preparing financial statements according to ASNPO, management makes estimates and assumptions
relating to:

 reported amounts of revenues and expenses

 reported amounts of assets and liabilities

Estimates are based on a number of factors including historical experience, current events and actions that the
Society may undertake in the future, and other assumptions that management believes are reasonable under the
circumstances. By their nature, these estimates are subject to measurement uncertainty and actual results could
differ. In particular, estimates are used in accounting for certain items such as revenues, deferred contributions,
accrued payables and useful lives of capital assets.

3. RESTRICTED CASH    

The Organization has externally restricted cash of $1,102,613 (2024 - $1,368,914).

4. TERM DEPOSITS    

The Organization has a credit card facility to a maximum of $40,000. Term deposits of $40,000 are held as
security for this facility. 
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Notes to Financial Statements

Year Ended June 30, 2025

5. DEFERRED CONTRIBUTIONS         

The deferred contributions relate to funding received in the current period for future period operations and are
externally restricted by the grantor.

Opening
Amounts
Received

Unallocated
funds

Recognized as
Revenue Closing

CALP PD Grant 2022
- 2025 $ 1,358,174 $ - $ 10,337 $ 1,347,837 $ -
Mental Health
Training for
Community-Based
Adult Learning
Practitioners 10,740 - - 10,740 -
CALP PD Grant 2025
- 2027 - 1,102,613 - - 1,102,613

$ 1,368,914 $ 1,102,613 $ 10,337 $ 1,358,577 $ 1,102,613

6. INTERNALLY RESTRICTED FUND    

A total of $180,000 (2024 - $180,000) has been restricted to cover operating expenses in the event of delayed
or terminated funding.  

7. LEASE COMMITMENTS      

The Organization leases premises under a long term lease that expires on February 28, 2027. The commitment
for base rent are as follows:

2026 $ 13,976
2027 9,318

$ 23,294
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Notes to Financial Statements

Year Ended June 30, 2025

8. RELATED PARTY TRANSACTIONS   

The Organization's Board of Directors is composed of individuals that are members of various Community
Adult Learning Program organizations in Alberta. 

During the year, the Organization made purchases of $nil (2024 - $3,200) from the Wetaskiwin Community
Learning Program (the" WCLP"). The WCLP is represented on the Organization's Board of Directors by an
individual member.

During the year, the Organization made purchases of $nil (2024 - $1,200) from the Neutral Hills Learning &
Community Connection Centre (the" NHLCCC"). The NHLCCCis represented on the Organization's Board of
Directors by an individual member.

During the year, the Organization made purchases of $1,200 (2024 - $1,600) from the Hinton Adult Learning
Society (the" HALS"). The HALS is represented on the Organization's Board of Directors by an individual
member.

During the year, the Organization made purchases of $100 (2024 - $100) from the Pincher Creek Community
Adult Learning Council Society (the" PCCALCS"). The PCCALCS is represented on the Organization's Board
of Directors by an individual member.

During the year, the Organization made purchases of $200 (2024 - $nil) from the Two Hills Adult Learning
Council (the "THALC"). The THALC is represented on the Organization's Board of Directors by an individual
member.

During the year, the Organization made purchases of $1,700 (2024 - $nil) from the MHC Pathways Brooks (the
"MHCPB"). The MHCPB is represented on the Organization's Board of Directors by an individual member.

These transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties.

9. ECONOMIC DEPENDENCE    

The Organization receives grant proceeds from the Government of Alberta.  The grants account for 94% (2024
- 95%) of its total revenue. Should this funder substantially change its dealings with the Organization,
management is of the opinion that operations would require substantial alterations to have a continued viable
organization.

10. FINANCIAL INSTRUMENTS      

The Organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks.  The following analysis provides
information about the Organization's risk exposure and concentration as of June 30, 2025.

Fair Value

The Organization holds various forms of financial instruments, consisting of cash, term deposits, accounts
receivable, accounts payable and deferred contributions. Due to the short term nature of these instruments, the
carrying value approximates their fair value.

(continues)
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COMMUNITY LEARNING NETWORK - AN ALBERTA ASSOCIATION OF LEADERS IN
LIFELONG LEARNING

Notes to Financial Statements

Year Ended June 30, 2025

10. FINANCIAL INSTRUMENTS (continued)

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The Organization is
exposed to credit risk from customers purchasing materials.  The Organization considers this risk minimal as
individual sale amounts are insignificant and the Organization has a significant number of customers which
minimizes concentration of credit risk. Other revenues relate to Government funding which the Association
does not consider to be a significant risk. 

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in
the interest rates.  The Organization is exposed to interest rate risk primarily through its credit facility. In
seeking to minimize the risks from interest rate fluctuations, the Organization manages exposure through its
normal operating and financing activities which includes payments of all balances on a regular basis.

11. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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